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When Dust Settles 

Igshaan Adams (2018) Installation view 

 

Adam’s cross-disciplinary practice combines process and material 

– performance, weaving, sculpture and installation – in an ongoing 

investigation into hybrid identity and the self, particularly in relation 

to race and sexuality, as well as more metaphysical questions of 

mysticism and truth. 

 

Source: Standard Bank Corporate Art Collection 
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Disrupted by COVID-19 

• Forecasts and prophesies are completely different concepts. Forecasts are almost 

always characterised by significant uncertainty rather than exactitude. 

Fortunately, most economically significant decisions that require forecasts as 

inputs can be made even without forecast precision. For example, at a time when 

the cost of hedging currency exposure is 20%, having a strong view of whether the 

currency is likely to depreciate by either 10% or 40% is far more useful than having 

a strong view of whether it is likely to depreciate by either 18% or 22%. 

• By the way, some central banks tend to take issue with exchange rate forecasts 

made by forecasters as if such forecasts can actually cause the exchange rate to 

evolve in the manner predicted. No matter how many speculators lose their 

fortunes, the experience of the Bank of England’s exit from the European 

Exchange Rate Mechanism is an enduring legacy in many central bankers’ minds. 

• Henceforth, for each of the countries in our coverage, we will publish a range of 

forecasts we believe illustrate whatever forecast uncertainty there may be. Bear in 

mind that for each country, we collect and forecast no less than 50 different 

variables. Thus, for tractability, we will limit this exercise to just the quarterly 

tables.  

• Of course, the containment measures adopted by governments in response to 

COVID-19 have created abundant forecast risk for the countries in our coverage. 

This is compounded by the uncertainty regarding the duration of the disease and 

how widespread it will be. 

• Eurobond markets sold off dramatically, in line with the risk-off sentiment in 

global financial markets, and thereby creating attractive buying opportunities. We 

like Côte d’Ivoire, Egypt, Kenya, Ghana and Senegal.  

• There is concern about some oil sovereigns, especially Angola, defaulting on their 

external debt. It is not so clear-cut to us despite our assumption that Brent crude 

oil will range around USD25/bbl – USD30/bbl this year, a far more conservative 

assumption than the consensus that sees it in the low 50s early next year. We 

therefore maintain our exposure to both Angola and Nigeria in our shadow 

portfolio. 

• Should oil prices pan out per the consensus, the Central Bank of Nigeria will most 

probably not allow USD/NGN to rise much from current levels. So, there is a case 

for selling USD/NGN NDFs. There is also a case for selling USD/ZMW NDFs given 

that copper prices are headed higher and the government has put debt 

restructuring on the table. We will add a short USD/EGP 12-m NDF position to our 

shadow portfolio. There are reasons to be constructive about the EGP.  

Global growth – recession likely to be short-lived  

COVID-19 undoubtedly dislocated the global growth trajectory this year. While at the 

beginning of the year it seemed reasonable to forecast the global economy growing 

around 3% - 4% y/y this year and next, a global recession in 2020 is on the cards now. 

That said, most forecasters envisage a strong rebound going into 2021. Indeed, the 

broad expectation is that a recovery will start in H2:20. 

In its Apr update of the World Economic Outlook, the IMF forecast a 3.0% y/y 

contraction in the global economy this year, followed by 5.8% y/y growth in 2021. 

Much of the contraction in 2020 would most likely be attributable to advanced 

economies, which the Fund expects to contract by 6.1% y/y. The Fund expects 

emerging economies, which typically grow by between 3% y/y and 5% y/y, to 

contract by 1.0% y/y this year before rebounding to grow by 6.6% y/y in 2021. 

The Fund’s forecasts for Sub-Saharan Africa reveal that the Fund still expects a 

dichotomy between natural resource exporters and non-resource exporters. Overall, 

the Fund expects SSA to contract by 1.6% y/y this year, rebounding to grow by 4.1% 

y/y in 2021. Just about all the countries that the IMF expects to contract this year, are 

USD performance, YTD 
Asset class Return, % 
FX  
Africa 8, spot (with carry) -6.3 (-3.2) 
Africa 10, spot (with carry) -9.0 (-6.2) 
EM 10, spot (with carry) -12.3 (-12.1) 
Bloomberg USD index, spot 6.1 
Local bonds  
Africa 8 -2.3 
Africa 10 -5.4 
EM 10 -12.1 
Bloomberg DM Sovereign 1.7 
Credit  
Africa (ex SA) -16.9 
Africa -15.5 
EMBI Global -7.8 
Bloomberg HY Global 
Corporate 

-9.6 

Equity  
MSCI Frontier Africa -25.1 
MSCI Africa -33.9 
MSCI EM -19.2 
MSCI DM -14.8 

Source: Bloomberg; Standard Bank Research 
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resource-exporting countries. Of the natural resource exporting countries in our 

coverage, it is only Ghana and Tanzania that the IMF does not expect to contract. 

Mauritius is the only non-resource exporter in our coverage that the IMF expects to 

contract in 2020. 

Forecast uncertainty as a matter of course 

We appreciate that uncertainty is germane in any forecasting exercise. Were we to 

closely examine the IMF’s forecasts, far from trying to understand why the Fund 

settled on a particular number as its forecast, we would try to understand what it 

sees as risk factors underlining its forecasts, which way it sees the balance of risks 

and the reasons thereof.  

For instance, we acknowledge that COVID-19 complicates the task of producing 

forecasts for the economies in our coverage because its impact on African economies 

comes via two channels. First, there is an indirect impact that an economy would feel 

even if it were to be spared the disease, an impact that would be transmitted via 

disruptions to trade and international financial flows. This spill-over effect from the 

disruption to the global economy is comparatively easier to estimate. The second 

channel is direct, arising from the disruption to economic activity as governments put 

measures in place to contain the disease. This is far harder to estimate with a fair 

degree of confidence, especially for poor countries with large populations. 

Furthermore, COVID-19 started in China, then spread to advanced economies. Only in 

recent weeks has the number of infections started to rise at an exponential rate in 

emerging market economies. Indeed, it is possible that the peak in infections in SSA 

countries will come well after the disease has been brought under control in 

advanced economies. Thus, estimating the spill-over effects of COVID-19 on SSA 

economies is far easier than estimating its direct impact. 

As our clients are sophisticated financial professionals, they too appreciate that 

forecasts come with a considerable degree of uncertainty. For planning and 

budgeting purposes, many of them even collect forecasts from various sources rather 

than rely on forecasts from a single source. 

Policymakers are similarly sophisticated but may, at times, regard forecasts to be 

infallible. Central bank officials may even fail to appreciate exchange rate forecasts 

made by private sector participants, especially those predicting a sharp depreciation 

of a currency. George Soros may be to blame for that. Many a central banker will 

always suspect that a private forecaster is merely interested in fomenting speculation 

against a currency, in much the same that Soros is famed to have done in order to 

force the Bank of England out of the European Exchange Rate Mechanism. 

To be sure, most economically significant decisions can tolerate forecast uncertainty. 

To hedge currency exposure at a time when the cost of hedging is 20%, one can still 

make the decision to hedge or not to hedge based on whether one strongly believes 

that the currency will depreciate by either 40% or 10%. The challenge for a potential 

hedger is switching from expecting a 10% depreciation to expecting a 40% 

depreciation before market prices move. 

Communicating forecast uncertainty is hard. A forecaster always runs the risk of 

being ignored if the forecast is seen to be woolly and imprecise. Hence, some 

forecasters tend to resort to a more dogmatic presentation of a forecast, perhaps 

leaving an impression that the forecast is synonymous with a prophesy. 

Our forecasts are not meant to be interpreted as infallible prophesies. To appreciate 

this point, consider the trades that we make for our shadow portfolio. We do not 

have a mechanistic rule that relates our forecast to any trade. Indeed, sometimes we 

will not enter a trade despite a forecast that suggests that doing so would be 
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profitable. Such restraint may purely be because we are not convinced that the 

balance of risks is in our favour. For example, suppose that the 12-m T-bill yield in a 

country is 15% and we wanted to target a minimum USD return of 5%. The trigger to 

buy that T-bill would be reasonable confidence that the currency will not depreciate 

by more than 10%. Forecasting that it will depreciate by 10% would not be the 

trigger.  

Perhaps before, our forecasts failed to convey their inherent uncertainty. In future, 

for each of the countries in our coverage we will be publishing a range of forecasts 

that we believe illustrate the forecast uncertainty that exists at the time of making 

such forecasts. Of course, since we collect and forecast no less than 50 different 

variables for each country, it would be impractical to publish a range of forecasts for 

each such variable. Instead, we will limit this exercise to just 6 variables in each 

country’s quarterly table.  

Of course, at any given point in time there may be greater uncertainty with respect to 

one variable relative to another in any country. Arguably, the range of probable GDP 

growth outcomes for Ghana in 2020 is far greater than was the range for GDP growth 

last year, because of COVID-19. In fact, there may currently be greater uncertainty 

regarding the growth outlook in 2020 than the outlook for T-bill yields. 

While we label the alternatives to the base scenario as the bull and bear scenarios, 

the financial outcomes for different entities need not match the characterisation of 

these scenarios. A scenario with a higher exchange rate relative to the base scenario 

would be bullish for an exporter but bearish for an importer.  

Commodity prices: bias to the upside 

There are reasons to believe that commodity prices are more likely than not to rise in 

the next 4-m. Clearly the outbreak of COVID-19, and the associated containment 

measures adopted by governments around the world, depressed demand for 

commodities. But the markets seem to anticipate a normalisation in H2:20, with 

prices perhaps having gone past the nadir. 

Copper prices illustrate this. In the immediate aftermath of the outbreak in China, it 

was clear that economic activity would be depressed for some time. But this was 

likely to be a transitory disruption. So, even though futures and spot prices dropped 

below USD4,600/MT consensus forecasts never dropped that low. Prices, which have 

since climbed above USD5,300/MT at the time of writing, seem to be on track to 

Figure 1: Commodity prices have an upside bias 

 

Source: Bloomberg 
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validate the consensus expectation that they will end the year closer to 

USD5,800/MT.  

It seems likely that it will be China and advanced economies that will recover first 

from the COVID-19 crisis. Demand for commodities will start recovering, while many 

emerging market economies that produce such commodities will still be struggling to 

contain the disease. This can lead to excess demand for some commodities, 

something that could very well support prices. Bear in mind that the theme of 

potential future supply constraints has been consistent among copper analysts over 

the past 3 or so years. Considering that COVID-19 has spread quite extensively in 

Peru, the second-largest producer in the world, and is spreading rapidly in Chile, the 

largest, this risk cannot be understated.  

Other base metals prices have not been left behind. The London Metals Exchange’s 

LMEX index has risen by some 10% since late-Mar. Iron ore prices rose above 

USD90/MT in recent weeks too, all seemingly corroborating the view of a recovery in 

Chinese demand for commodities. 

Consensus forecasts for oil prices drifted somewhat lower after the outbreak of 

COVID-19. However, they never matched the sharp drop in spot and futures prices. 

Consensus forecasts for the Brent crude oil price put it in the 40s at the end of 2020 

and approaching USD50/bbl in early 2021. For our macroeconomic forecasting 

purposes, we have assumed prices will be in a range of USD25/bbl – USD30/bbl over 

the remainder of this year. 

Global risk appetite: recovery in risk assets seemingly underway 

Following the spike in the VIX index, to over 80 at times in Mar, global risk appetite 

seems to be recovering. At the time of writing, the VIX index had dropped below 30, 

seemingly on its way further lower. It is highly probable that it will be below 15 within 

the next 4-m.  

To be sure, US equity markets are still way off the highs reached in Jan. After 

bottoming out in late Mar, the ensuing rally seemed to have stalled in mid-Apr. But 

consensus forecasts for the S&P 500 index point to a further rally over the remainder 

of the year. 

In our January edition, we noted some market commentators attributing the 

performance of the US equity markets to the monetary policy stimulus that the Fed 

has provided since the global financial crisis. Well, the COVID-19 pandemic prompted 

Figure 2: Volatility is moderating 

 

Source: Bloomberg; Standard Bank Research 
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not only a strong monetary response, but a strong fiscal response too. The Fed has 

not only resumed asset purchases, but it has promulgated direct lending programs to 

the private sector as well.  

Nonetheless, the market still demonstrates some sensitivity to political rhetoric. This 

is likely to get louder as the Nov elections approach. Not only is there likely to be 

bellicose rhetoric regarding trade from the US administration, but there are likely to 

be recriminations over the spread of COVID-19 too. It has not been just the US 

administration that has levelled accusations at China for not preventing the global 

spread of the disease. There’s also the issue of Huawei Technologies.  

Global rates: downside bias is persisting  

COVID-19 forced the US Federal Reserve’s Federal Open Market Committee to cut it 

and resume asset purchases despite the committee having communicated its 

intention to keep the Fed Funds rate steady for a prolonged period. Market pricing 

suggests that a negative Fed Funds rate cannot be ruled out in the next 12-m.  

Consensus forecasts for the Fed Funds rate indicate that it will be unchanged until 

the end of the year, with a hiking bias in 2021. This seems to imply that most 

economic forecasters expect the disruption to economic activity to be temporary, 

with a strong recovery in H2:20.  

Figure 3: Downside bias for US Treasury 10-y yields is not abating 

 

Source: Bloomberg 
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Inflation forecasts seem to bear this out. Consensus forecasts have the core PCE 

deflator bottoming out at a 1.0% y/y pace of increase between Q3:20 and Q1:21, 

before nudging up to a 1.5% y/y pace of increase in Q3:21. All this translates into a 

consensus forecast that the 10-y US Treasury yield will remain at sub-1% for the 

remainder of this year, but climb to 1.2% by Q3:21.  

To address the health risks brought about by COVID-19, governments deliberately 

shut down most economic activities in their countries. This, naturally, dampened 

inflation pressures and expectations thereof. Curiously though, this has led to much 

lower developed market interest rates, while leading to a widening of emerging 

market spreads. Indeed, as Figure 5 indicates, EM yields initially increased outright as 

the sell-off in risk assets got underway, before these declined. 

Steve Barrow, our G10 analyst, expects a US economic contraction of 5.0% y/y in 

2020 followed by a rebound to 5.0% y/y growth in 2021. For the G10, he believes that 

the low point was in Apr, with a modest recovery now set to unfold. But this recovery 

is unlikely to be sufficiently robust to dissuade central banks from easing monetary 

policy or prompt bond yields to rise meaningfully. So, he expects US 10-y Treasury 

yields to be below 1.0% between now and Q2:21, rising to 1.1% at the end of Q3:21. 

Throughout this period he expects the Fed Funds rate to be unchanged. 

Political risks: COVID-19 likely to disrupt the electoral calendar 

The Malawian general elections due to be held on 2 Jul are the only ones that will be 

held in the next 4-m among the countries in our coverage. The Constitutional Court 

annulled the results of the elections that were held last year, citing evidence of 

irregularities. 

The elections are likely to generate some anxiety. After all, public protests have been 

a feature of the appeals process that led to the annulment of last year’s results. It is 

not certain whether the spread of COVID-19 in the country will affect the elections in 

any way. It is likely that most opposition parties would oppose a proposal to 

postpone the elections were the electoral commission to point to COVID-19 as a 

motivation for such a postponement.  

In any event, the Constitutional Court set a 150-d deadline, which is 3 Jul, for the 

elections when it made its determination. So, unless the court were to give a fresh 

ruling, the electoral commission if bound by this ruling. Furthermore, the number of 

confirmed cases is still low, amounting to less than 100 at the time of writing. 

Figure 5: EM 10-y average bond yields versus US Treasury 10-y yields 

 

Source: Bloomberg 

0

2

4

6

8

10

12

Dec-99 Nov-01 Oct-03 Sep-05 Aug-07 Jul-09 Jun-11 May-13 Apr-15 Mar-17 Feb-19

%

EM 10-y USD 10-y



 

 

Standard Bank African Markets Revealed   

 May 2020 

8  

Despite the number of confirmed cases being similarly low in Ethiopia, this did not 

prevent the electoral commission postponing the elections there indefinitely. The 

elections were scheduled for Aug. The decision to postpone the elections was 

supported by opposition parties. The electoral body will announce a new date once 

the disease has subsided. 

It is not inconceivable that elections due to be held later in the year in other 

countries will be postponed. Côte d’Ivoire’s elections are scheduled for the end of 

Oct. They are highly unpredictable. As is the norm, coalitions will probably be formed 

in the run-up to the elections. Yet, at this stage it is not clear how these will be 

composed. At least one source of uncertainty - being whether President Ouattara, 

who is serving his second term and should thus be ineligible to be president, will run 

or not - has been resolved. He has declared that he won’t run.  

The number of COVID-19 cases remains relatively low, although it is rising fast. There 

were more than 2.1k cases at the time of writing, with daily infections of close to 50. 

Given the policy response to this crisis thus far, encompassing seeking IMF financial 

assistance, it is plausible that the electoral commission would postpone the elections.  

Postponement of the elections notwithstanding, there are developments that might 

have a bearing on political risks, and hence investor confidence. Guillaume Soro, the 

former President of the National Assembly who fell out with President Ouattarra and 

has been positioning himself for a presidential run, was found guilty and given a 20-y 

prison term in absentia on allegations of corruption. There is still the public 

prosecutor’s allegation that he was involved in a coup plot last year. Recall that it was 

Soro and his fighters that turned the tide against Laurent Gbagbo during the civil war 

in 2010, allowing Ouattara to capture the presidency. 

Although the Ghanaian government responded very forcefully to the crisis, the 

number of confirmed cases has climbed substantially. In the West Africa region, the 

government leads with respect to testing for the disease. It eased the restrictions 

that it initially imposed, with the decline in the number of daily infections seemingly 

vindicating this decision. 

Admittedly, the elections are only in Dec. So, it is not improbable that by then the 

disease will have abated sufficiently for the electoral body to believe that it can hold 

safe elections. This would be especially so if by then the government no longer sees 

the need to keep restrictions on the movement of people in place. 

Could success or failure in containing COVID-19 have a bearing on the outcome of 

Ghana’s elections? As we pointed out in Jan, the Ghanaian electorate tends to switch 

between the NPP, currently in power, and the NDC, giving each party 2 terms in 

power since multi-party democracy was introduced in 1992. So, successful 

containment of COVID-19 may increase the odds of the NPP holding on to power.  

COVID-19 may turn out to be a useful distraction for another reason. Ordinarily, the 

market would have been fixated on whether the NPP would essentially try to buy the 

elections by boosting government spending in the lead up to the elections. COVID-19 

has forced the government to increase the budget deficit. So, the fact that the 

government will not be able to observe the Fiscal Responsibility Act, which mandates 

the government to limit the fiscal deficit to 5.0% of GDP, will probably not be such a 

blow to market sentiment.  

COVID-19 is probably an inconvenient distraction to Kenya’s political elite. They 

would probably rather have the electorate focusing its attention on the Building 

Bridges Initiative. The broad expectations are that this initiative will lead to a 

proposal to amend the constitution so as to introduce the position of Prime Minister, 

who will have executive authority, while the President becomes a ceremonial 
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figurehead. The constitutional referendum would need to be finished well ahead of 

the 2022 elections. 

FX strategy: limited opportunities 

Despite the flux in global financial markets, the currencies in our coverage did not do 

badly. The 8 most tradeable currencies in our coverage, what we refer to as the 

Africa 8, have returned -6.3% since the beginning of the year. If one includes the 

carry, then the return is -3.2%. Emerging market currencies fared far worse, as did 

equities, whether African or the broader emerging market universe, for that matter. 

This makes it hard to find recovery trades among the currencies in our coverage. A 

case can be made that perhaps the market is overly pessimistic in its assessment of 

the NGN. The implied yield on the12-m USD/NGN NDF is nearly 30%, even higher for 

the 3-m tenor. Yet the CBN is not showing any sign that it would allow the NGN to 

depreciate much more than it has already done. 

Of course, it is extremely hard to make a convincing argument that the CBN will not 

allow the NGN to depreciate further when there is clear evidence of excess demand 

for FX in the market. This is nothing new. The market experienced this in 2016/17, 

the last time that oil prices collapsed. 

Ultimately, it all comes down to whether one believes that Brent crude oil prices will 

be stuck close to USD30/bbl for the remainder of this year or whether one believes 

the consensus forecast that Brent crude oil prices will be in the low 50s in early 2021. 

If one believes the latter, and the CBN happens to share that view, then selling 

USD/NGN NDFs will prove to be profitable. After all, it looks highly probable that the 

CBN would believe that, even if it is rationing FX supply currently, doing so would not 

be as detrimental as it was in 2016/17 due to the prevailing impact of COVID-19. 

After all, with no international travel possible, demand for FX by foreign exchange 

bureaus should not be material right now.  

The ZMW has been the worst-performing currency of the ones in our coverage since 

the beginning of the year, having depreciated by about 24% at the time of writing. 

There is a case to be made that a rebound trade is worthwhile putting on. As we have 

pointed out in earlier editions of this report, USD/ZMW has risen in stepwise fashion 

since trading mostly in a 9.50 - 10.30 range between Mar 16 and Sep 18. The last step 

took the pair to nearly 19.00 in early Apr, from around 14.70 in mid-Feb.  

It is highly probable that the ZMW will depreciate at a much slower pace than the 

annualised 26% pace between mid-2018 and early Apr this year. Given the broadly 

expected improvement in the global backdrop, copper prices are likely to improve. 

This suggests that copper exports will likely improve, providing some support to the 

BOP. 

What’s more, the government is looking to restructure its external debt. This matters 

greatly to the outlook for the USD/ZMW exchange rate. Budgeted external debt 

service payments are budgeted to be in excess of USD1.5bn in 2020, continuing to 

rise in the medium term if the Medium Term Expenditure Framework is any guide. 

Data from the BOZ indicates that FX demand from the public sector is some 3 times 

the amount of FX demanded by FX bureaus. Clearly, a restructuring of external debt 

would reduce the government’s FX requirements considerably, thereby easing the 

upside pressure on USD/ZMW. 

However, there remains considerable uncertainty regarding the time that will elapse 

until the government restructures its external debt. After all, the government seems 

to prefer voluntary restructuring. There is no certainty that the government’s 

external creditors, who probably have disparate interests, would quickly voluntarily 

come to a restructuring agreement. 
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Although the AOA has depreciated sharply since the beginning of the year, it is hard 

to call the top in USD/AOA. As with the NGN, the call boils down to one’s expectation 

of the trajectory for oil prices. It’s well worth keeping in mind that oil companies are 

now allowed to sell FX directly to commercial banks rather than selling it to the BNA. 

The BNA hoped that this reform would allow for better price discovery in the FX 

market. 

There are indications that there is excess demand in the market, with some FX buyers 

not able to obtain FX. Even though the government is proceeding with reforms under 

the programme financed by the IMF’s Extended Arrangement under the Extended 

Fund Facility, there doesn’t seem to be an imminent improvement in the BOP 

position. Since dropping to about USD16.0bn in late 2018, gross FX reserves have 

hardly budged, only rising meaningfully after the government issued Eurobonds late 

last year. Even then, they still amounted to just USD16.4bn in Mar. 

After depreciating by 13.1% in 2019, the first double-digit pace of depreciation since 

the 13.9% depreciation in 2015, the GHS has depreciated by just about 2% year-to-

date. 2015 was a pre-election year as 2019 was. COVID-19 notwithstanding, it seems 

as if our expectation that the GHS will not depreciate in a disorderly fashion this year 

might still play out.  

That said, foreign investors have divested from the fixed income market this year. 

Foreign investors held GHS29.07bn in Ghanaian bonds in Dec, rising to GHS30.51bn in 

Jan. This has dropped to GHS27.80bn in Apr, the lowest level since Sep 19. Indeed, 

throughout 2019 they were close to GHS27.50bn, with a peak of GHS29.22bn in Apr 

18. However, foreigners now hold 23.2% of total domestic debt, the lowest 

percentage since 2016. 

We are still not inclined to do anything. Implied yields on USD/GHS NDFs are quite 

low, right around the mid-teens. We prefer to express our view via duration rather 

than NDFs.  

Selling USD/EGP is still by far the most compelling trade among the currencies in our 

coverage. Until the end of Oct 19 we maintained exposure to the EGP consistently 

since early 2017. We will re-establish a position by selling a 12-m USD/EGP NDF for 

our shadow portfolio. 

It is unlikely that USD/EGP will rise sufficiently fast to erode the carry on the trade. 

Indeed, our baseline view is that the pair will fall somewhat from current levels in the 

near term, before commencing on an upward trajectory. While we acknowledge the 

large hit that the BOP will take from COVID-19, we also acknowledge that much of 

the risk to the EGP is behind us. There has already been capital flight, with the 

amount of EGP T-bills held by foreigners having dropped significantly. Similarly, FX 

reserves have dropped precipitously.  

From this point onwards it is likely that the predominant impetus for the BOP will 

come from the recovery that will be supported by emergency support from the IMF. 

The EGP149.3bn in T-bills held by foreigners in Mar was the lowest level since 2017. 

The East African shillings continue to exhibit broad stability. We see little impetus to 

change this over the next 4 – 6 months. The KES might enjoy some support in early 

Q1:20 due to flower sales. That might reverse somewhat in Q2:20 due to dividend 

payments.  

Fixed income strategy: it’s tough to justify new positions  

Our shadow portfolio is composed almost completely of local currency bonds. 

Considering the performance of the different asset classes (see table on page 2), this 

is not a bad strategy. 
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Most currencies in our coverage tend to be unresponsive to global systemic risks. 

They are much more responsive to idiosyncratic risks. And it is those idiosyncrasies 

that occasionally open up interesting rebound opportunities, both for carry and 

duration trades. 

Neither carry nor duration rebound opportunities exist at this moment. Perhaps if 

one believes that oil prices will rise meaningfully from current levels, then one might 

be convinced into buying NGN duration. But this is a hard call to make when implied 

NDF yields are near 30%. It is probably better to express that view with NDFs rather 

than duration. 

This is not to say that an opportunity might not transpire in time. Perhaps there will 

be an impetus to push yields closer or above 15% in the coming 3 – 4 months. Bear in 

mind that the IMF’s assessment suggested that the government will still have a 

financing gap even after it disbursed emergency funding to the government. This 

might prompt the government to issue more domestic paper, thereby pushing yields 

higher. 

To be fair, many other countries are likely to be in the same position. In addition to 

Nigeria, Egypt, Ghana, Kenya and Uganda are notable countries that approached the 

IMF for emergency funding. While the IMF provided such assistance, it noted that 

some of these countries would still be left with large financing gaps. This raises the 

possibility that there might be some upward pressure on government bond yields.  

Figure 8: AF10 yield curve simple yield average 
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Figure 6:  EM10 versus AF10 average 10-y bond yield 

 

Source: Bloomberg; Standard Bank Research 

 

5,0

7,0

9,0

11,0

13,0

15,0

17,0

Sep-10 Mar-12 Sep-13 Mar-15 Sep-16 Mar-18 Sep-19

%

AF10 yield EM10 yield

Figure 7:  EM10 versus AF10 average 10-y bond return 

 

Source: Bloomberg; Standard Bank Research 

 

0,8

0,9

1,0

1,1

1,2

1,3

1,4

1,5

1,6

1,7

1,8

Sep-10 Mar-12 Sep-13 Mar-15 Sep-16 Mar-18 Sep-19

AF10 EM10



 

 

Standard Bank African Markets Revealed   

 May 2020 

12  

However, central banks have implemented measures to ensure that liquidity does 

not dry up in the money markets. In most cases central banks seem to have 

particularly worried about the possibility of a run on banks, something that would 

disrupt the banking system. After all, once it became clear that governments would 

impose lockdowns as a means to contain the spread of COVID-19, there was always a 

risk that some people would worry about being able to get access to cash in order to 

make payments for necessities. 

The resultant liquidity injections make it all the more likely that any tendency for 

yields to rise due to increased issuance would be restrained. Hence, there might not 

be more attractive entry levels into duration in many of our markets. 

That said, it is not implausible that the spread of the disease in the countries we 

cover might be such that the fiscal deficits widen further. After all, thus far the pleas 

for aid, from the IMF as well as other multilateral agencies like the World Bank and 

the African Development Bank, came at a time when the spread of the disease was in 

its infancy. Hence, the likelihood of the needed support being substantially more than 

what has been provided thus far cannot be dismissed.  

We will not add anymore duration to our shadow portfolio at this point.  

African Eurobonds: further spread compression on the cards 

African Eurobond spreads, as measured by our SBAFSOZ index - comprising all the 

USD Eurobonds issued by African governments, except South Africa – widened to 

about 1,200 bps in late-Mar. This was the widest they have been. At the time of 

writing spreads had compressed significantly, with the spread of our SBAFSOZ index 

down to about 875 bps.  

This is an indication that the market is recovering from crisis. This recovery seems set 

to persist over the coming 3 – 4 months. We have increased exposure to bonds in our 

shadow portfolio, favouring the longer-dated bonds.  

Egypt and Senegal still make up our core holdings. Senegal is a high growth economy 

that is characterised by robust macroeconomic policy management. Sure, it owes 

much of the latter to its membership of the Union Economique et Monétaire Ouest-

Africaine (UEMOA). However, unlike Côte d’Ivoire, also a member of the UEMOA, 

Senegal doesn’t have a tricky election to contend with in the near term. That said, we 

recently added 1% exposure to the Côte d’Ivoire ‘33s in our shadow portfolio.  

Angolan Eurobonds were the worst hit after the spread of COVID-19. Naturally, when 

oil prices collapsed, the market started to question the capacity of oil sovereigns to 

continue servicing the debts. So, Angolan bonds, along with Cameroonian, Gabonese 

and Nigerian bonds, sold off aggressively. 

There was an extra dimension though. For some time the market was worried that 

the Zambian government would default on its external debt. However, the 

government frequently signalled its intention to engage its Chinese creditors with a 

view to restructuring the debt owed to them. But when the Zambian government 

sought advisors to help it restructure its external debt, the market seemed to 

conclude that Chinese creditors were not amenable to a restructuring of their debt. 

As it happens, the Angolan government has a lot of exposure to Chinese debt. So, the 

sell-off in Angolan Eurobonds, which is worse than that of Zambian Eurobonds thus 

far this year, may also reflect this contagion effect. 

The response by the international community, most visibly demonstrated by the 

readiness of the IMF to provide emergency assistance to a number of countries on 

Source: Bloomberg; Standard Bank Research 
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the continent, may yet allay investor fears. For much of Mar and Apr it seemed as if 

investors were scouring the African Eurobond universe looking to identify countries 

that were most likely to default on their external debt. That seems to be waning, 

something that will support bonds. 

Of course, it didn’t help that there were prominent individuals making a plea for a 

rescheduling of all external debt service payments by African governments. Given 

that G20 countries committed to providing debt relief to poor countries, the fear was 

that governments would end up defaulting on commercial debt, including Eurobonds. 

We retain 1% overweight positions in both Angola and Nigeria. We will probably 

increase this in coming weeks or months if we come around to the view that oil 

prices are heading higher. We also have overweight positions on Kenyan, Ghanaian 

and Mozambican Eurobonds. 

Hedging CNY exposure 

Trade conducted between Africa and China is still predominantly done in USD. Yet, 

for importers, it is often cheaper to hedge CNY exposure than to hedge USD 

exposure. Standard Bank offers forwards that allow African importers to hedge CNY 

exposure. 

 

  

Indicative CNY forward prices 
 Historical prices  Forward prices 
 -12m -6m -3m spot +3m +6m +12m 
CNY/BWP 1.57 1.54 1.61 1.66 1.66 1.66 1.65 
CNY/GHS 0.79 0.80 0.79 0.82 0.84 0.87 0.92 
CNY/KES 14.66 14.58 14.46 14.95 15.02 15.17 15.38 
CNY/MUR 5.22 5.24 5.40 5.59 5.56 5.53 5.46 
CNY/ZAR 2.12 2.08 2.25 2.46 2.48 2.49 2.51 
CNY/UGX 544.53 525.41 532.75 528.44 534.38 540.18 560.80 

CNY/ZMW 1.91 2.08 2.16 2.51 2.60 2.73 3.02 

Source: Bloomberg Standard Bank Research 
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African Eurobonds   
     Spread, bps Spread change, bps Total Return, % 
Name Moody's/Fitch Mid Price Mod Dur Yield, % Over UST Z-Spread 1 wk YTD 12mths 1 wk YTD 12mths 
ANGOL 9.5% 12-NOV-2025 B3 *-/B- 68.251 3.7 19.11 1,884 1,872 -487 1452 1381 19.7 -38.0 -30.0 
ANGOL 8.25% 09-MAY-2028 B3 *-/ 62.806 4.9 16.92 1,655 1,642 -369 1137 1119 19.3 -38.3 -31.3 
ANGOL 8% 26-NOV-2029 B3 *-/B- 62.725 5.3 15.67 1,527 1,511 -327 1009  17.9 -38.1  
ANGOL 9.375% 08-MAY-2048 B3 *-/ 61.593 6.6 15.37 1,487 1,470 -302 839 842 19.6 -39.8 -32.0 
ANGOL 9.125% 26-NOV-2049 B3 *-/B- 61.601 6.3 14.95 1,446 1,427 -291 802  17.9 -38.8  
REPCAM 9.5% 19-NOV-2025 /B 95.068 3.5 10.93 1,068 1,058 -142 583 507 4.9 -11.9 -2.5 
REPCON 3% 30-JUN-2029 /CCC 78.591 3.4 12.36 1,212 1,192 23 464 557 -0.6 -7.5 -2.3 
EGYPT 6.125% 31-JAN-2022 B2/B+ 101.882 1.6 4.93 476 453 -44 245 138 0.8 -0.1 6.6 
EGYPT 5.577% 21-FEB-2023 B2u/B+ 101.177 2.5 5.11 492 483 -65 259 134 1.7 -1.3 7.4 
EGYPT 4.55% 20-NOV-2023 B2u/B+ 98.451 3.2 5.04 481 475 -64 256  2.0 -2.0  
EGYPT 6.2004% 01-MAR-2024 B2u/B+ 102.936 3.3 5.33 510 502 -82 275 139 2.8 -2.7 7.8 
EGYPT 5.875% 11-JUN-2025 B2/B+ 100.857 4.2 5.68 538 531 -69 253 125 3.0 -3.0 9.2 
EGYPT 7.5% 31-JAN-2027 B2/B+ 104.539 5.1 6.64 625 618 -64 252 151 3.3 -3.5 8.9 
EGYPT 6.588% 21-FEB-2028 B2u/B+ 98.559 5.9 6.83 637 632 -57 225 154 3.4 -2.8 8.9 
EGYPT 7.6003% 01-MAR-2029 B2u/B+ 102.839 6.3 7.15 667 660 -52 227 158 3.2 -3.2 8.9 
EGYPT 7.0529% 15-JAN-2032 B2u/B+ 97.545 7.5 7.37 679 672 -48 225  3.5 -4.4  
EGYPT 6.875% 30-APR-2040 B2/B+ 91.100 10.3 7.75 704 698 -44 230 182 4.3 -7.3 6.9 
EGYPT 8.5% 31-JAN-2047 B2/B+ 99.846 10.2 8.51 781 774 -48 233 181 4.6 -7.0 7.9 
EGYPT 8.7002% 01-MAR-2049 B2u/B+ 99.857 10.3 8.71 800 794 -43 240 192 4.1 -7.7 6.9 
EGYPT 7.903% 21-FEB-2048 B2u/B+ 94.953 10.6 8.37 764 759 -44 225 182 4.3 -6.7 7.5 
EGYPT 8.15% 20-NOV-2059 B2u/B+ 94.576 11.2 8.63 786 785 -45 240  4.0 -8.8  
ETHOPI 6.625% 11-DEC-2024 B2 *-/B 93.337 3.7 8.42 816 808 -224 510 427 8.6 -11.3 -2.3 
GABON 6.375% 12-DEC-2024 /CCC 91.306 2.9 9.33 912 902 -281 573 407 8.7 -10.4 1.3 
GABON 6.95% 16-JUN-2025 Caa1/CCC 89.032 4.0 9.74 946 938 -215 549 425 8.9 -13.3 -1.5 
GABON 6.625% 06-FEB-2031 Caa1/CCC 83.824 6.6 9.18 868 859 -113   7.5   
GHANA 7.875% 07-AUG-2023 B3/B 98.727 2.7 8.33 813 804 -253 495 399 7.2 -7.2 1.1 
GHANA 8.125% 18-JAN-2026 B3/B 96.789 3.7 8.99 873 863 -266 414 371 10.2 -7.0 1.0 
GHANA 7.875% 26-MAR-2027 B3u/B 94.197 4.3 8.93 863 852 -237 375 353 10.8 -7.5 0.4 
GHANA 6.375% 11-FEB-2027 B3/B 90.312 4.5 8.56 823 815 -209   9.8   
GHANA 7.625% 16-MAY-2029 B3/B 90.322 5.7 9.38 895 886 -192 347 329 11.4 -8.5 0.1 
GHANA 10.75% 14-OCT-2030 B1/BB- 114.175 6.0 8.52 805 796 -104 313 294 6.3 -7.5 1.0 
GHANA 8.125% 26-MAR-2032 B3u/B 89.635 6.8 9.56 904 894 -157 319 322 11.0 -8.8 -0.8 
GHANA 7.875% 11-FEB-2035 B3/B 88.122 7.7 9.43 885 876 -134   10.4   
GHANA 8.95% 26-MAR-2051 B3u/B 89.005 9.3 10.12 947 937 -128 274 286 11.6 -9.3 -0.7 
GHANA 8.627% 16-JUN-2049 B3/B 88.802 9.3 9.80 915 905 -127 253 258 11.4 -7.7 1.8 
GHANA 8.75% 11-MAR-2061 B3/B 88.784 9.7 9.88 921 911 -119   11.1   
IVYCST 5.375% 23-JUL-2024 Ba3/B+ 96.688 3.6 6.29 603 597 -86 362 229 3.2 -6.0 4.7 
IVYCST 2.5% 31-DEC-2032 /B+ 96.471 5.2 6.42 603 588 -68 210 148 3.5 -1.4 8.7 
IVYCST 6.375% 03-MAR-2028 Ba3/B+ 99.166 5.3 6.53 612 606 -89 251 145 4.8 -3.7 9.3 
IVYCST 6.125% 15-JUN-2033 Ba3/B+ 96.207 8.1 6.59 598 592 -74 190 113 5.9 -2.4 12.7 
KENINT 6.875% 24-JUN-2024 /NR 97.273 3.4 7.66 742 734 -186 433 351 6.6 -7.8 1.0 
KENINT 7% 22-MAY-2027 B2u/B+ 96.562 4.8 7.73 738 731 -178 334 270 8.4 -6.7 3.2 
KENINT 7.25% 28-FEB-2028 B2u/B+ 96.245 5.7 7.90 747 739 -152 341 241 9.0 -8.8 4.3 
KENINT 8% 22-MAY-2032 B2u/B+ 96.469 7.1 8.50 795 788 -139 302 240 9.5 -8.7 3.8 
KENINT 8.25% 28-FEB-2048 B2u/B+ 95.588 10.3 8.67 796 790 -96 239 195 9.5 -7.6 6.5 
MOROC 4.25% 11-DEC-2022 /BBB- 104.373 2.4 2.47 228 219 -27 164 127 0.6 0.4 4.8 
MOROC 5.5% 11-DEC-2042 /BBB- 112.949 13.2 4.57 366 375 -17 193 134 1.4 -6.3 9.2 
MOZAM 5% 15-SEP-2031 Caa2u/ 78.679 6.6 10.78 1,028 1,021 -131 411  8.9 -13.7  
REPNAM 5.5% 03-NOV-2021 Ba2/BB 99.256 1.4 6.05 588 553 -105 429 375 1.5 -2.5 2.1 
REPNAM 5.25% 29-OCT-2025 Ba2/BB 97.247 4.6 5.85 553 546 -80 285 213 3.8 -4.8 4.6 

Continue on the next page  
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African Eurobonds (continued)   
     Spread, bps Spread change, bps Total Return, % 
Name Moody's/Fitch Mid Price Mod Dur Yield, % Over UST Z-Spread 1 wk YTD 12mths 1 wk YTD 12mths 
NGERIA 5.625% 27-JUN-2022 B2/B 98.036 1.9 6.64 647 637 -235 428 365 4.7 -3.9 1.9 
NGERIA 6.375% 12-JUL-2023 /B 98.048 2.7 7.08 688 679 -218 424 368 6.2 -5.7 0.9 
NGERIA 7.625% 21-NOV-2025 B2/B 96.665 4.4 8.39 808 800 -191 427 400 8.3 -9.7 -2.4 
NGERIA 6.5% 28-NOV-2027 B2/B 90.010 5.5 8.32 789 782 -159 356 328 9.1 -9.4 -0.7 
NGERIA 7.143% 23-FEB-2030 B2/B 89.921 6.6 8.70 819 811 -140 320 318 9.5 -8.9 -1.2 
NGERIA 8.747% 21-JAN-2031 B2/B 95.771 6.5 9.38 888 877 -154 341 358 10.3 -9.9 -3.1 
NGERIA 7.875% 16-FEB-2032 B2/B 91.350 7.2 9.09 854 844 -162 305 327 11.7 -8.8 -2.3 
NGERIA 7.696% 23-FEB-2038 B2/B 87.942 8.8 9.07 844 834 -136 275 293 12.0 -9.3 -1.9 
NGERIA 9.248% 21-JAN-2049 B2/B 95.869 9.4 9.67 902 892 -124 286 297 11.3 -10.6 -2.1 
NGERIA 7.625% 28-NOV-2047 B2/B 86.697 10.0 8.93 824 816 -124 247 256 12.0 -8.2 0.6 
RWANDA 6.625% 02-MAY-2023 /B+ 95.602 2.6 8.34 815 806 -66 551 498 1.8 -8.4 -2.1 
SENEGL 8.75% 13-MAY-2021 Ba3/ 100.698 0.9 7.98 786 728 -263 713 578 2.6 -4.0 1.2 
SENEGL 6.25% 30-JUL-2024 Ba3/ 101.166 3.6 5.93 567 560 -157 371 265 5.8 -6.4 2.7 
SENEGL 6.25% 23-MAY-2033 Ba3/ 95.282 8.2 6.84 623 617 -96 250 169 7.5 -7.1 7.7 
SENEGL 6.75% 13-MAR-2048 Ba3/ 92.602 11.6 7.39 658 659 -81 199 148 8.7 -5.3 10.3 
SEYCHE 3% 01-JAN-2026 /B+ 72.430 1.8 22.91 2,274 2,256 9 1790 1781 0.2 -27.6 -17.0 
SOAF 5.875% 30-MAY-2022 Ba1/BB 105.560 1.9 3.01 284 274 -82 165 134 1.6 0.6 4.9 
SOAF 4.665% 17-JAN-2024 Ba1/BB 102.060 3.3 4.05 382 375 -86 204 170 2.9 -0.6 5.2 
SOAF 5.875% 16-SEP-2025 Ba1/BB 105.242 4.5 4.74 442 436 -102 229 186 4.7 -2.5 5.0 
SOAF 4.875% 14-APR-2026 Ba1/BB 98.635 5.0 5.15 477 473 -94 242 215 4.8 -3.5 3.6 
SOAF 4.85% 27-SEP-2027 Ba1/BB 96.685 6.0 5.40 493 490 -98 246 204 5.9 -4.8 4.0 
SOAF 4.3% 12-OCT-2028 Ba1/BB 92.122 6.8 5.48 497 493 -97 230 217 6.7 -4.5 2.9 
SOAF 4.85% 30-SEP-2029 Ba1/BB 93.370 7.3 5.77 521 518 -91 229  6.6 -5.0  
SOAF 5.875% 22-JUN-2030 Ba1/BB 99.247 7.3 5.98 541 536 -87 247 220 6.3 -6.3 2.8 
SOAF 6.25% 08-MAR-2041 Ba1/BB 95.587 11.2 6.64 586 585 -56 233 246 5.7 -8.9 -2.0 
SOAF 5.375% 24-JUL-2044 Ba1/BB 83.560 12.1 6.77 592 596 -64 235 256 6.9 -10.1 -4.1 
SOAF 6.3% 22-JUN-2048 Ba1/BB 91.372 12.1 7.01 617 620 -69 250 254 7.4 -11.5 -3.5 
SOAF 5.65% 27-SEP-2047 Ba1/BB 85.122 12.6 6.86 599 605 -69 235 255 7.8 -10.3 -4.3 
SOAF 5% 12-OCT-2046 Ba1/BB 81.671 13.2 6.46 554 563 -63 220 239 7.2 -9.0 -2.9 
SOAF 5.75% 30-SEP-2049 Ba1/BB 84.947 12.8 6.96 608 614 -63 236  7.1 -10.5  
BTUN 5.75% 30-JAN-2025 B2 *-/B 88.783 3.9 8.72 844 837 -80 286 263 3.2 -2.7 5.3 
BTUN 8.25% 19-SEP-2027 B2 *-/WD 86.320 5.1 11.02 1,062 1,053 -34 420 448 1.8 -10.4 -4.2 
ZAMBIN 5.375% 20-SEP-2022 /CC 43.520 1.7 48.46 4,829 4,819 -625 2875 3112 12.0 -32.6 -25.9 
ZAMBIN 8.5% 14-APR-2024 /CC 43.790 2.6 36.75 3,655 3,643 -595 1884 1985 16.7 -31.0 -21.7 
ZAMBIN 8.97% 30-JUL-2027 /CC 43.582 3.3 29.36 2,912 2,894 -437 1384 1443 15.5 -29.9 -20.4 
             
SB Africa Eurobond (incl. SA) B+  6.2 8.45 797 784 -84 317 275 5.9 -10.5 -1.0 
SB Africa Eurobond (excl. SA) B+  5.9 9.00 855 841 -91 345 293 6.1 -11.7 -1.7 

Source: Bloomberg; Standard Bank Research 

Figure 9:  African sovereign USD bonds (spread over US Treasuries versus modified duration) 

 

Source: Bloomberg; Stanard Bank Research 
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Figure 10:  African and broader EM bonds (spread over US Treasuries versus credit rating) 

 

Source: Bloomberg; Standard Bank Research 
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Figure 11: African Eurobonds (5-y performance)  

 

Source: Bloomberg; Standard Bank Research 
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Figure 12:  African Eurobonds (1-y performance) 

 

Source: Bloomberg; Standard Bank Research 
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Figure 13:  African Eurobonds spread over UST (5-y) 

 

Source: Bloomberg; Standard Bank Research 
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Figure 14: African Eurobonds spread over UST (1-y)  

 

Source: Bloomberg; Standard Bank Research 
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Figure 15:  Local 2-year bonds vs. past and forecast inflation 

 

Source: Bloomberg; Standard Bank Research 
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Figure 16: Local 10-year bonds vs. past and forecast inflation 

 

Source: Bloomberg; Standard Bank Research 
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Table of expected returns over the next 3 months 
  Yield, %  Total return, % 
Country Tenor Current 

yield 
Slide Forward SB forecast Slide Forward SB forecast 

Botswana 2Y 1.38 1.12 1.36 3.30 1.6 0.4 -3.2 
 5Y 3.63 3.53 3.75 3.58 1.7 -0.1 1.1 
 10Y 4.64 4.62 4.74 5.03 1.3 0.4 -1.9 
Egypt 2Y 13.48 13.44 13.75 13.40 3.4 2.9 3.5 
 5Y 13.92 13.93 14.08 13.55 3.5 2.9 4.7 
 10Y 14.50 14.45 14.62 14.13 3.9 3.0 5.5 
Ghana 2Y 19.45 19.26 20.51 21.40 5.1 3.3 2.0 
 5Y 20.40 20.41 21.01 20.80 5.1 3.3 3.9 
 10Y 20.65 20.67 21.10 20.80 5.1 3.3 4.6 
Kenya 2Y 9.82 9.63 10.18 10.2 2.8 1.9 1.8 
 5Y 11.48 11.41 11.75 11.3 3.1 1.9 3.5 
 10Y 12.36 12.35 12.58 12.4 3.2 1.9 2.9 
Nigeria 2Y 7.29 6.68 8.20 6.90 2.9 0.3 2.5 
 5Y 11.51 11.34 12.21 9.00 3.5 0.4 11.9 
 10Y 12.77 12.77 13.29 10.95 3.2 0.4 13.1 
Tanzania 2Y 5.85 5.52 6.23 8.2 2.0 0.8 -2.6 
 5Y 9.74 9.47 10.16 11.6 3.5 0.9 -4.5 
 10Y 13.61 13.50 14.07 12.7 4.0 1.0 8.2 
Uganda 2Y 14.54 14.39 15.47 14.5 3.9 2.2 3.7 
 5Y 15.37 15.35 15.85 15.7 3.9 2.3 2.8 
 10Y 15.62 15.62 15.96 15.8 3.9 2.3 3.0 
Zambia 2Y 32.96 32.55 36.27 32.50 8.8 4.1 8.8 
 5Y 34.43 34.44 36.45 34.20 8.6 4.2 9.1 
 10Y 34.60 34.63 36.30 34.20 8.6 4.1 9.7 

Source:  Bloomberg; Standard Bank Research   

Notes: Yield curve scenarios: “Slide” = the bond yields slide along the unchanged yield curve, “Forward” = the yield curve 

evolves  according to its embedded forward rates, “SB forecasts”= Standard Bank Research expectations 

Figure 17:  NDF carry rates vs. implied vols 

 

Source: Bloomberg; Standard Bank Research 
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Recommended trades: performance  

 

 

 

Asset class expected performance summary (3 months)  
 FX Rates Credit 
Angola ↓ ↓ ↓ 
Botswana ↑ →  
Côte d’Ivoire ↑ ↑ ↑↑ 
Democratic Republic of the Congo ↓ ↓  
Egypt ↑↑ ↑ ↑↑ 
Ethiopia ↓ → ↑ 
Ghana → → ↑↑ 
Kenya → ↓ ↑ 
Malawi ↓ ↓  
Mauritius ↑ →  
Morocco ↑ ↑ ↑ 
Mozambique ↓ ↓ ↓ 
Namibia ↑ ↑ ↑ 
Nigeria ↑ ↑ ↑ 
Rwanda ↓ ↓ → 
Senegal ↓ ↑ ↑ 
Tanzania → ↓ → 
Tunisia ↑ ↑ ↑ 
Uganda ↓ ↑  
Zambia ↑ → ↑ 

Source: Bloomberg; Standard Bank Research 

Open trades 

Positions Entry date Entry yield, % Entry FX Latest yield, % Latest FX Total return, %  

      Since inception 1-month 

Ghana: buy GHGB '20 31-Oct-16 20.00 3.99 16.61 5.76 24.3 1.7 

Zambia: buy ZAMGB '26 18-Nov-16 24.50 9.81 35.11 18.03 -2.8 4.5 

Egypt: buy Egypt '27 23-Nov-17 15.88 17.69 13.85 15.86 67.5 1.0 

Uganda: buy Uganda '29 14-Oct-19 14.90 3700 15.65 3788 1.9 -1.1 

Kenya: KenGB '29 08-Apr-20 12.10 106.00 11.91 107.05 2.2 1.0 

        

Total portfolio internal rate of return since prev. AMR (15-Sep-2019)   -5.8  

Source: Bloomberg; Standard Bank Research 
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Medium-term outlook: clouded by COVID-19 

COVID-19 undoubtedly will affect economic growth 

meaningfully. Whereas growth of 6% – 8% y/y in the next 2 – 

3 years seemed reasonable before, now 1.0% y/y seems likely 

this year, with a recovery only next year. In our base case, we 

see economic growth topping 5.0% y/y only by 2022. 

Naturally, given the oil price collapse, and the flux in that 

market, Ghana’s oil production will be restrained too. A 

significant source of uncertainty is how long oil prices will 

remain as depressed. The longer so, the greater the likelihood 

that investment in the oil sector will dwindle, undermining 

long-term growth. 

Oil revenues are a significant source of government revenue, 

at 5.5% of total revenue, with dividends from oil accounting 

for an additional 6.8% of revenue. Also consider the service 

suppliers to the oil industry. Were oil prices to remain 

depressed for long, overall economic activity would suffer. 

The new infections peak in Ghana is unknown, as are 

measures the government would have to undertake to bring 

the outbreak under control. Notably, after a 21-day lockdown, 

the government has now lifted partial lockdown in the major 

cities but that seems to have coincided with rising new 

infections. 

Our bear scenario sees an economic contraction this year, 

then recovering to over 5.0% y/y growth by 2024. In this 

scenario, the government would find it hard to arrest a 

widening fiscal deficit, triggering significant portfolio outflows 

that would lead to faster depreciation of the GHS than in our 

base scenario. 

Nevertheless, in the bear case there would be less pressure on 

inflation. Additionally, the BOG’s MPC would be eager to 

boost economic activity. As we have already seen thus far this 

year, this would lead to the committee easing the policy 

stance, thereby pulling T-bill yields lower than would be the 

case in our base scenario. 

In our bull case, GDP growth bottoms out at just under 3.0% 

y/y in Q3:20, recovering strongly to over 6.0% y/y in 2021. 

Such a quick rebound would ease some of the fiscal concerns 

in the market, leading to some portfolio inflows to support the 

GHS. 

Composition of GDP by demand 

 

Source: Ghana Statistical Services; Standard Bank Research 
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Contribution to GDP by sector 

% of GDP 2013 2017 2018 

Crops 14.6 15.4 14.5 

 - Cocoa 1.7 1.8 1.6 

Livestock 3.7 3.0 2.7 

Mining and Quarrying 13.6 10.9 13.6 

 - Oil and gas 5.8 3.5 3.8 

Manufacturing 12.4 11.3 11.3 

Construction 9.1 8.2 7.1 

Trade 11.2 14.0 15.2 

Hotels and Restaurants 3.9 3.9 3.8 

Transport and Storage 6.0 7.2 7.5 

Financial services 5.1 5.0 4.2 

Public administration 3.7 3.3 3.3 

Education 4.0 3.4 3.2 

Source: Ghana Statistical Service 
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Ghana: fiscal concerns resurging 

 

Purchasing Managers Index 

 

Source: Markit; Bloomberg 
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3-y annualized pace of depreciation 

 

Source: Bloomberg; Standard Bank Research 
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Medium-term economic growth scenarios 

                 

 Q1:20 Q2:20 Q3:20 Q4:20 Q1:21 Q2:21 Q3:21 Q4:21 Q1:22 Q2:22 Q3:22 Q4:22 Q1:23 Q2:23 Q3:23 Q4:23 

                 

Base scenario                 

                 

GDP (% y/y) pa 4.1  1.4  -0.5  -0.6  1.7  4.0  3.8  4.4  5.2  5.2  5.4  5.0  5.6  7.2  6.5  6.5  

CPI (% y/y) pe 7.8  8.1  9.2  9.5  9.1  8.5  8.6  7.9  7.5  7.4  6.9  6.8  6.9  7.2  7.6  8.1  

BOG prime rate (%) pe 14.50  14.50  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  13.00  

3-m rate (%) pe 14.75  14.85  15.10  15.25  15.25  14.85  14.75  14.70  14.25  13.55  13.25  13.25  13.25  13.25  13.25  13.25  

6-m rate (%) pe 15.25  15.25  15.65  15.85  15.85  15.85  15.20  15.00  14.85  13.85  13.65  13.65  13.65  13.65  13.65  13.65  

USD/GHC pe 5.77  5.94  6.10  6.26  6.45  6.74  6.83  6.92  7.18  7.38  7.48  7.58  7.71  8.05  8.22  8.33  

                 

Bull scenario                 

                 

GDP (% y/y) pa 5.7  3.7  2.8  3.2  5.2  6.2  6.4  6.6  6.9  6.9  7.1  6.8  7.1  7.2  6.5  6.5  

CPI (% y/y) pe 7.8  8.1  9.5  9.7  9.6  9.2  9.4  9.1  9.4  9.3  9.1  8.7  8.8  8.5  8.4  8.8  

BOG prime rate (%) pe 14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  14.50  

3-m rate (%) pe 14.75  14.68  14.78  14.93  14.93  14.53  14.25  14.20  14.10  13.40  13.10  13.10  13.10  13.10  13.10  13.10  

6-m rate (%) pe 15.25  15.08  15.33  15.53  15.53  15.53  14.70  14.50  14.70  13.70  13.50  13.50  13.65  13.65  13.65  13.65  

USD/GHC pe 5.77  5.94  5.90  5.95  6.05  6.24  6.58  6.77  7.03  7.13  7.28  7.38  7.51  7.85  8.02  8.13  

                 

Bear scenario                 

                 

GDP (% y/y) pa 3.4  -1.1  -3.2  -3.7  -1.8  0.9  1.3  1.9  2.7  2.7  2.9  3.3  3.9  4.5  4.7  5.0  

CPI (% y/y) pe 7.8  7.6  7.9  8.2  7.6  6.7  6.6  6.6  6.3  6.2  6.4  6.3  6.4  6.5  6.9  7.3  

BOG prime rate (%) pe 14.50  14.50  13.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  12.00  

3-m rate (%) pe 14.75  15.08  15.33  15.68  15.68  15.28  15.08  15.03  14.50  13.80  13.50  13.50  13.50  13.50  13.50  13.50  

6-m rate (%) pe 15.25  15.48  15.88  16.28  16.28  16.28  15.53  15.33  15.10  14.10  13.90  13.90  13.90  13.90  13.90  13.90  

USD/GHC pe 5.77  6.66  7.13  7.51  7.80  8.09  8.18  8.27  8.33  8.33  8.43  8.33  8.66  8.90  8.95  9.38  

Source: Bank of Ghana; Ghana Statistical Service; Bloomberg; Ministry of Finance; Standard Bank Research 

Notes: pa - period average; pe - period end 
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Balance of payments: strong due to capital inflows  

Strong official financial inflows will likely leave the BOP in a 

healthy position this year despite pressure on the C/A balance. 

The government has already secured the external financing it 

required for the budget deficit this year, having issued 

Eurobonds in Mar. Thereafter, the government received 

USD1.0bn in emergency BOP support via the IMF’s Rapid Credit 

Facility.   

These financial inflows are likely to suffice for gross FX reserves 

staying above USD10.0bn for much of this year. Indeed, they 

amounted to USD10.0bn in Feb, before the Eurobond issuance. 

Sure, the pandemic and the precipitous drop in oil prices are 

likely to depress private capital inflows. FDI inflows are likely to 

fall sharply. While we do not anticipate portfolio outflows to 

drop dramatically, there is likely to be little impetus for portfolio 

inflows to rise meaningfully. Regardless, official capital inflows 

are likely to counter these inadequate private capital inflows. 

Even before the pandemic and the steep slide in oil prices, we 

saw the C/A deficit bottoming out in 2019 and widening in 2020 

and 2021. But now, the C/A deficit will increase by more than 

we had anticipated. For this year the C/A deficit will likely rise to 

4.6% of GDP, marginally less than it was in 2016, before 

declining to 3.3% of GDP in 2021.  

Perhaps the greatest downside risk to the C/A balance is oil 

production and exports. Tullow Oil indicated that oil production 

was likely to be stagnant this year. With a glut in the oil market, 

a fall in production seems most likely now.  

Of course, given the economic slowdown, it is highly probable 

that goods imports will decelerate. Interestingly, imports 

dropped by 13.6% y/y in the first 2-m of the year, while goods 

exports were 3.4% y/y higher. The latter was bolstered by gold 

exports. 

Current account developments  

 

Source: Bank of Ghana; Standard Bank Research 
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FX outlook: GHS depreciation to continue 

The 3-y annualised pace of depreciation of the GHS has 

stabilised around 10%, much lower than between 2015 and 

early 2017. We anticipate this deceleration persisting on a multi-

year basis. The combination of fiscal consolidation and 

investments in export-oriented sectors of the economy is likely 

to lead to a marked and sustainable improvement in the 

country’s BOP. Sure, the pandemic raises the risk that the GHS 

might depreciate at a faster pace in the near term — but this 

would be unlikely to change the medium-term dynamics.  

Hence, while there is a risk that USD/GHS might experience a 

spurt that takes the pair well above 6.00 in the next 6-m, we see 

the pace of depreciation easing off. We still see a strong chance 

that there will be a revival of portfolio inflows that would 

support the GHS. The BOG’s FX supply in the near term should 

help to arrest the depreciation of the GHS. 

USD/GHS: forwards versus forecasts 

 

Source: Bloomberg; Standard Bank Research 
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Monetary policy: easing bias 

The BOG’s MPC will likely leave the policy stance unchanged 

over the next 4-m. However, there is a strong chance that it will 

ease the policy stance yet again. 

Headline inflation is likely to remain within the 6% - 10% y/y 

range over the remainder of the year. The pandemic is likely to 

disrupt economic activity enough to depress inflation.   

We expect headline inflation rising up to an average of 9.5% y/y 

in Q4:20, which is likely to be the cyclical peak over the next 3-y. 

Much of that upside pressure is likely to be driven by unwinding 

base effects. 

That said, headline inflation has surprised to the downside over 

the past 6-m. In fact, since the launch of the new CPI series in 

Aug 19, only the alcohol and tobacco sub-index and the 

transport sub-index have risen at an average pace above 10% 

y/y. 

Of course, there are other factors that are likely to keep 

headline inflation low. The decline in oil prices is likely to lead to 

a reduction in fuel prices. There has been some depreciation of 

the GHS, which would counteract the decline in oil prices. Even 

though there is a strong likelihood that oil prices will recover this 

year, it is likely that local fuel prices will remain low. 

Indeed, the pace of increase of the transport sub-index has 

subsided over the past 2-y. It rose by 9.2% y/y in Mar, from 9.9% 

y/y in Feb and 10.5% y/y in Jan. It rose by an average of 11.4% in 

2019, down from the high teens in early 2018. 

An easing bias is probably justifiable given that money supply 

growth has been subsiding since early 2017. M2 money supply 

growth was 11.4% y/y in Jan, down from an average of 15.3% 

y/y in Q4:19 and 19.9% y/y in Q1:19. It was above 30% y/y in 

early 2017. 

 

Inflation and interest rates 

 

Source: Bank of Ghana; Ghana Statistical Service 
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Yield curve outlook: bull-steepening 

The MPC’s easing bias has set the stage for a bull-steepening of 

the curve over the coming 3 – 4 months. Admittedly, the extent 

of the drop in T-bill yields is likely to be marginal. After all, there 

is likely to be a substantial increase in the government’s 

borrowing requirement due to the pandemic. Additionally, as 

has been the case over the past few months, much of the 

additional government borrowing is likely to be absorbed by 

local investors. 

Foreign investors have been reducing the amount of GHS bonds 

they hold relative to domestic investors, even as the total 

amount they hold has dropped only slightly. We doubt if there is 

much scope for bond yields to rise much. Having allowed bond 

yields to rise above 20% in the primary auctions, the BOG and 

the Finance Ministry probably do not see any justification for 

these to rise meaningfully. 

Yield curve changes 

 

Source: Bank of Ghana; Standard Bank Research 
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Fiscal policy: crisis management strategy 

In its request to the IMF for emergency BOP support under the 

Rapid Credit Facility, the government indicated that it expected 

revenues to be 2.2% of GDP lower than it did before. Coupled 

with a boost to spending due to emergency health expenditure, 

its revised expectation is for a budget deficit of 6.6% of GDP, 

rather than the originally budgeted 4.7% of GDP. 

In the original budget, the government used an oil price 

assumption of USD62.6/bbl. The government projects that if oil 

prices were to average USD30/bbl, then the shortfall in oil 

receipts would amount to GHS5.68bn. The slowdown in 

economic activity would result in an additional GHS2.25bn 

shortfall in non-oil revenues. 

Among the policy responses to COVID-19, the government will 

cut GHS1.25bn in spending on goods and services, defer interest 

payments amounting to GHS1.22bn to the BOG, lower the cap 

on the Ghana Stabilisation fund by USD200m to USD100m, 

thereby releasing GHS1.25bn for spending related to COVID-19. 

In addition to these measures, the government will look for BOG 

financing beyond the previously stipulated cap in the Bank of 

Ghana Act. The government also appealed to local asset 

managers to accept a 200 bps reduction in yields on short-dated 

government paper up to the 1-y point on the yield curve. Of 

course, the government has also approached the World Bank 

and the African Development Bank for financing. It is also 

looking for bilateral financing as well.  

Crucially, the government has no plans to issue more debt on 

commercial terms this year. Of course, the government issued 

Eurobonds before the disorderly sell-off in emerging market 

bonds. 

The government is committed to observing the 5.0% of GDP 

ceiling for the fiscal deficit. It expects reverting to observing this 

anchor after the pandemic has been brought under control.  

 

Central government budget 

 2019 2020 

% of GDP Budget Revised  

Revenues 16.8 15.5 16.5 

Expenditure 21.1 20.3 21.2 

 - Wages 6.6 6.5 6.7 

 - Interest 5.4 5.7 5.4 

 - Capital 2.5 1.7 2.3 

 - Arrears clearance 0.2 0.2 0.4 

Budget deficit (- grants) -4.5 -5.0 -5.1 

Budget deficit (+ grants) -4.2 -4.7 -4.7 

Net domestic financing 1.3 3.3 4.0 

Net external financing 2.8 1.8 2.7 

Other financing 0.4 0.0 0.0 

Petroleum funds -0.1 -0.1 -0.1 

Sinking fund -0.2 -0.2 -1.8 

Contingency fund 0.0 0.0 0.0 

Grants 0.3 0.2 0.3 

Source: Ministry of Finance 

 

Interest expenditure 

 

Source: Ministry of Finance and Economic Planning 
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Annual indicators 

 2015 2016 2017 2018 2019e 2020f 2021f 

Output        

Population (million)  27 28 29 29 30 31 31 

Nominal GDP (GHC bn)  180 215 257 298 343 375 421 

Nominal GDP (USD bn) 47 55 58 64 63 63 63 

GDP / capita (USD)  1 770 1 947 2 035 2 174 2 106 2 055 2 006 

Real GDP growth (%)  2.2 3.5 8.2 6.3 6.5 1.1 3.5 

Gold Production ('000 FO) 3 200 3 300 3 795 4 175 4 279 4 429 4 650 

Cocoa bean production ('000 MT) 875 870 870 887 905 925 945 

Oil production (k bpd) 103.0 101.7 81.2 135.4 165.5 135.0 160.0 

Central Government Operations         

Budget balance (excl. grants) / GDP (%) -6.5 -7.8 -5.4 -4.2 -5.0 -5.1 -4.7 

Budget balance (incl. grants) / GDP (%) -5.4 -7.3 -4.8 -3.8 -4.7 -4.7 -4.5 

Domestic debt / GDP (%) 22.4 24.8 26.0 29.1 31.0 31.0 31.3 

External debt / GDP (%) 33.2 32.0 29.5 28.8 30.2 30.8 31.8 

Balance of Payments        

Exports of goods (USD bn) 10.3 11.1 13.8 14.9 15.6 14.8 16.3 

Imports of goods (USD bn) -13.5 -12.9 -12.6 -13.1 -13.4 -14.0 -14.7 

Trade Balance -3.1 -1.8 1.2 1.8 2.3 0.8 1.5 

Current account (USD bn) -2.8 -2.8 -2.0 -2.0 -1.8 -2.9 -2.1 

- % of GDP -6.0 -5.2 -3.4 -3.2 -2.9 -4.6 -3.3 

Capital & Financial account (USD bn) 3.1 2.6 3.0 1.8 3.1 5.4 2.6 

- FDI (USD bn) 3.0 3.5 3.2 2.5 2.3 0.8 2.1 

Basic balance / GDP (%) 0.3 1.2 2.1 0.7 0.7 -3.3 0.0 

Gross FX reserves (USD bn) pe 5.9 6.2 7.6 7.0 8.3 10.8 11.3 

- Import cover (months) pe 5.2 5.7 7.2 6.4 7.4 9.2 9.2 

Sovereign Credit Rating        

S&P BB- BB- B- B- B- B- B- 

Moody’s B3 B3 B3 B3 B3 B3 B3 

Fitch BB BB B B B B B 

Monetary & Financial Indicators        

Consumer inflation (%) pa 17.1 17.5 12.4 9.8 8.6 8.3 8.6 

Consumer inflation (%) pe 17.7 15.4 11.8 9.4 7.7 9.4 7.9 

M2 money supply (% y/y) pa 25.1 24.2 28.5 19.5 16.0 13.0 20.1 

M2 money supply (% y/y) pe 24.8 24.1 21.9 21.0 14.9 12.4 16.5 

BOG prime rate (%) pa 23.6 25.9 22.7 17.7 16.0 14.3 13.0 

BOG prime rate (%) pe 26.0 25.5 21.0 17.0 16.0 13.0 13.0 

3-m rate (%) pe 22.8 19.0 11.5 16.5 15.1 15.3 15.8 

1-y rate (%) pe 22.5 20.5 14.8 19.5 15.5 15.9 16.0 

2-y rate (%) pe 22.0 20.9 18.0 21.3 19.3 20.0 19.5 

5-y rate (%) pe 22.0 19.0 17.9 21.5 19.0 21.2 20.0 

USD/GHC pa 3.81 3.93 4.40 4.69 5.44 5.94 6.67 

USD/GHC pe 3.81 4.22 4.52 4.91 5.71 6.26 6.92 

Source: Bank of Ghana; Ghana Statistical Service; Bloomberg; Ministry of Finance; Standard Bank Research 

Notes: pa - period average; pe - period end 
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Glossary 

For brevity, we frequently use acronyms that refer to specific institutions or economic concepts. For reference, below we spell out 

these and provide definitions of some economic concepts that they represent. 

14-d 14-day, as in 14-d deposit, which denotes 14 day deposit 

10-y 10-year 

16 Jan 13 16 January 2013 

3-m 3 months 

3m 3 million, as in USD3m, which denotes 3 million US dollars 

3bn 3 billion, as in UGX3bn, which denotes 3 billion Ugandan shillings 

3tr 3 trillion, as in TZS3.0tr, which denotes 3 trillion Tanzanian shillings 

AOA Angola Kwanza 

BAM Bank Al Maghrib 

BCC Banque Central du Congo (Central Bank of Congo) 

BCEAO Banque Central des États de L’Afrique de l’Ouest (Central Bank of West African States) 

BCT Banque Central de Tunisie 

BM Banco de Moçambique 

BNA Banco Nacional de Angola 

BOB Bank of Botswana 

BOG Bank of Ghana 

BOM Bank of Mauritius 

BON Bank of Namibia 

BOP 
Balance of payments – a summary position of a country’s financial transactions with the rest of the world. It 

encompasses all international transactions in goods, services, income, transfers, financial claims and liabilities. 

BOT  Bank of Tanzania 

BOU Bank of Uganda 

BOZ Bank of Zambia 

BR Bank Rate (Reserve Bank of Malawi) 

BRVM Bourse Régionale des Valeurs Mobilières (Regional Securities Exchange) 
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BWP Botswana Pula 

C/A 
Current account balance. This is the sum of the visible trade balance and the net invisible balance of a country. 

The latter includes net service, income and transfer payments. 

Capital account 
Captures the net change in investment and asset ownership for a nation by netting out a country’s inflow and 

outflow of public and private international investment. 

CBE Central Bank of Egypt 

CBK Central Bank of Kenya 

CBR Central Bank Rate 

CDF Congolese Franc 

CPI 
Consumer Price Index – An index that captures the average price of a basket of goods and services 

representative of the consumption expenditure of households within an economy. 

Discount rate Policy rate for Bank of Uganda 

Disinflation A decline in the rate of inflation. Here prices are still rising but with a slower momentum. 

Disposable 

income 
After tax income 

DM Developed markets 

ECB European Central Bank 

EGP Egyptian pound 

EM Emerging markets 

ETB Ethiopian Birr 

Eurobond A bond denominated in a currency other than the home currency of the issuer. 

Exports The monetary value of all goods and services produced in a country but consumed broad. 

FMDQ FMDQ OTC Securities Exchange, Nigeria 

FX Foreign Exchange 

FY2016/17 2016/17 fiscal year 

GCE 

Government Consumption Expenditure - Government outlays on goods and services that are used for the 

direct satisfaction of the needs of individuals or groups within the community. This would normally include all 

non-capital government spending. 

GDE 

Gross domestic expenditure, the market value of all goods and services consumed in a country – both private 

and public – including imports but excluding exports. This is measured over a period of time – usually a 

quarter/year. 
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GFCF 

Gross Fixed Capital Formation – this is investment spending, the addition to capital stock such as equipment, 

transportation assets, electricity infrastructure, etc to replace the existing stock of productive capital that is 

used in the production of goods and services in a given period of time, usually a year/quarter. Normally, the 

higher the rate of capital, the faster an economy can grow. 

GDP 
Gross Domestic Product – the monetary value of all finished goods and services produced in a country in a 

specific period, usually a year/quarter. 

GHS Ghanaian Cedi 

H1:16 First half of 2016 

Imports The monetary value of goods and services produced abroad and consumed locally. 

Inflation 
The rate at which the general level of prices of goods and services are rising. It is usually measured as the 

percentage change in the consumer price index over a specific period, usually a month/year. 

Invisible trade 

balance  
The value of exports of services, income and transfers, less imports of same. 

Jan 16 January 2016 

KBRR Kenya Bankers’ Reference Rate 

KES Kenya Shilling 

KR Key Rate (Bank Al Maghrib) 

KRR Key Repo Rate 

m/m Month on month, in reference to a rate of change 

MAD Moroccan Dirham 

MLF Marginal Lending Facility 

MOF Ministry of Finance 

MPC Monetary Policy Committee, the committee that makes the decision on policy rates 

MPR Monetary Policy Rate 

MUR Mauritian Rupee 

MWK Malawian Kwacha 

MZN Mozambican Metical 

NAD Namibian Dollar 

NBE National Bank of Ethiopia 

NBR National Bank of Rwanda 



 

 

Standard Bank African Markets Revealed   

 May 2020 

144  

NEER 
Nominal Effective Exchange Rate. This is the weighted average rate at which a country’s currency exchanges 

for a basket of currencies, usually trading partner currencies. It is measured in index format. 

NGN Nigerian Naira 

Nominal GDP 
The monetary value of all finished goods and services produced in a country in a specific period, usually a 

year/quarter, measured in current prices. 

NPL Non-Performing Loans 

Parity 
Refers to the par or nominal value of a debt instrument. This is usually the price at which the said instrument 

is redeemed on maturity. 

PCE or HCE 
Personal or Household Consumption Expenditure: The monetary value of household purchases of durable 

goods, non-durable goods, semi durables and services within a given period of time, usually a year/quarter. 

PR Policy Rate 

Prime rate key lending rate 

q/q quarter on quarter, in reference to a rate of change 

Q1:16 First quarter of 2016 

RBM Reserve Bank of Malawi 

Real GDP 
The monetary value of all finished goods and services produced in a country in a specific period, usually a 

year/quarter, measured in constant prices. 

REER 

Real Effective Exchange Rate. This is the weighted average rate at which a country’s currency exchanges for a 

basket of currencies - usually trading partner currencies – while taking into account any changes in relative 

prices between the host country and its trading partners. It is often measured in index format. 

RWF Rwandan Frank 

SARB South African Reserve Bank 

SDF Standing Deposit Facility (Mozambique) 

SLF Standing Lending Facility (Mozambique) 

T-bill 
Treasury bill – A short-dated, government backed security that yields no interest but is issued at a discount 

over a period of less than one year. 

TND Tunisian Dinar 

Treasury bond A marketable government debt security with a maturity of a year or longer 

TZS Tanzanian Shilling 

UGX Uganda Shilling 

USD US Dollar 
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VAT Value Added Tax 

Visible trade 

balance 
The value of exports of visible goods less imports. 

WAEMU 
West African Economic and Monetary Union, also known as Union Economique et Monetaire Ouest Africaine 

(UEMOA) 

XAF Central African Franc 

XOF West African Franc 

y/y Year on year, in reference to a rate of change 

Yield The return on an investment, usually expressed as a percentage over a period of time, usually a year. 

YTD Year to date 

ZAR South African Rand 

ZMW Zambian Kwacha 
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Protection of Personal Information Consent 

Standard Bank Group, its subsidiaries and associate business units (including Standard Bank Research) have committed to treat the personal 
information that it collects as private and confidential and has published a comprehensive privacy statement accessible on this link. Should 
you wish to withdraw your consent to the processing of your personal information kindly email ResearchCompliance@standardbank.co.za  

 

Client:   means, for the purpose of this section, any natural or juristic person acting through their 
duly authorise representative(s), who has subscribed to or consented to being subscribed 
to receiving research Services  

Personal Information: means information relating to an identifiable, natural or juristic person, including 
information relating to race, gender, sex, marital status, nationality, ethnic or social origin, 
colour, sexual orientation, age, physical or mental health, religion, belief, disability, 
language, birth, education, identity number, telephone number, email, postal or street 
address, biometric information and financial, criminal or employment history as well as 
correspondence sent by the person that is implicitly or explicitly of a private or confidential 
nature or further correspondence that would reveal the contents of the original 
correspondence. 

Process: means any operation or activity, whether automated or not, concerning Personal 
Information, including collection, receipt, recording, organisation, collation, storage, 
updating, modification, retrieval, alteration, consultation, use, dissemination (whether by 
means of transmission, distribution or making available in any form), merging, linking, 
blocking, degradation, erasure or destruction 

Research Reports: means investment research reports, in relation to the Services, prepared by an 
independent research analyst, non-independent research analyst or strategist who is part 
of an investment research team in a stock brokerage, global markets desk or corporate and 
investment bank environment. 

Services: means, inter alia, the provision of the Research Reports   and other communications and 
events with respect to equities, market strategy, companies, industries, commodities and 
countries and associated sales and trading commentary by Standard Bank Research 
(“SBR”) 

 

CONSENT FOR PROCESSING PERSONAL INFORMATION 

1.1 The Client acknowledges that: 

1.1.1 Applicable laws may at times require SBR to collect the Client’s Personal Information; 

1.1.2 Personal Information may be collected from public sources; 

1.1.3 SBR may be unable to fulfil its regulatory obligations and provide Services to the Client without Processing the Client’s Personal 
 Information; 

1.1.4 All Personal Information which the Client provides to SBR is voluntarily provided; 

1.1.5 SBR shall determine the Services and means of Processing any Personal Information that is provided by the Client; 

1.1.6 Personal Information may be processed by SBR and/ or, The Standard Bank of South Africa Limited and/or its associated 
 entities or duly authorised third party service providers. 

1.1.7 The Client consents to SBR processing its Personal Information in order to: 

1.1.7.1                  create and administer the Client’s profile as contemplated by regulation; 

1.1.7.2                  carry out statistical and other analysis to identify potential markets and trends; 

1.1.7.3                  develop new products and services; and/or 

1.1.7.4                  any other purpose SBR reasonably believe is required to fulfil its obligations in accordance with regulation or this                       
                  agreement. 

1.1.8 The Client has consented to the Processing of its Personal Information for the purpose of clause 1. 7 above. 

https://www.standardbank.co.za/southafrica/personal/about-us/legal/privacy-statement
mailto:ResearchCompliance@standardbank.co.za
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1.1.9 The Client hereby expressly consents that SBR may disclose to or share its Personal Information with duly authorised third 
 parties, which may be located in the Republic of South Africa or other jurisdictions, where it is necessary in order for SBR to fulfil 
 its obligations in accordance with the regulation and/or this agreement. 

1.1.10 SBR will require any third-party service providers to whom the Client’s Personal Information is provided to agree to SBR' 
 data privacy principles policy and practices in accordance with the prevailing regulations including data privacy laws. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research". Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or 

subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon 

in connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG 

does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the 

purpose intended and it should not be relied upon as such. The information and opinions contained in this document were 

produced by SBG as per the date stated and may be subject to change without prior notification Opinions expressed are our 

current opinions as of the date appearing on this material only. We endeavour to update the material in this report on a timely 

basis, but regulatory compliance or other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or 

other financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. 

SBG does and seeks to do business with companies covered in its non-independent research reports including Marketing 

Communications. As a result, investors should be aware that the Firm may have a conflict of interest that could affect the 

objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or 

Global Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on 

the day prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, 

transmitted to, copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, 

service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its 

affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, 

but SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG 

accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does 

not apply to the extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be 
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noted that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In 

relation to securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either 

favourable or unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High 

volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those 

losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of 

initial investment, in such circumstances you may be required to pay more money to support those losses. Income yields from 

investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as part of that income 

yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it may 

prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 

This report is issued and distributed in Europe by Standard Advisory London Limited 20 Gresham Street, London EC2V 7JE which is 

authorised by the Financial Conduct Authority (“FCA”). This report is being distributed in Kenya by Stanbic Bank Kenya ; in Nigeria 

by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; into the People’s Republic of China from overseas by the Standard Bank 

Limited; in Botswana by Stanbic Bank Botswana Limited; in Democratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana 

by Stanbic Bank Ghana Limited; in Hong Kong by Standard Advisory Asia Limited; in Isle of Man by Standard Bank Isle of Man 

Limited; in Jersey by Standard Bank Jersey Limited; in Madagascar by Union Commercial Bank S.A.; in Mozambique by Standard 

Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by Standard Bank 

(Mauritius) Limited; in Tanzania by Stanbic Bank Tanzania Limited; in Swaziland by Standard Bank Swaziland Limited; in Zambia by 

Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by The Standard Bank of South Africa Limited 

(DIFC Branch). 

Distribution in the United States: This publication is intended for distribution in the US solely to US institutional investors that 

qualify as "major institutional investors" as defined in Rule 15a-6 under the U.S. Exchange Act of 1934 as amended, and may not be 

furnished to any other person in the United States. Each U.S. major institutional investor that receives these materials by its 

acceptance hereof represents and agrees that it shall not distribute or provide these materials to any other person. Any U.S. 

recipient of these materials that wishes further information regarding, or to effect any transaction in, any of the securities 

discussed in this document, must contact and deal directly through a US registered representative affiliated with a broker-dealer 

registered with the U.S. Securities and Exchange Commission (SEC) and a member of the Financial Industry Regulatory Authority 

(FINRA). In the US, Standard Bank Group [SBG} has an affiliate, ICBC Standard Securities Inc. located at 520 Madison Avenue, 28th 

Floor, USA. Telephone +1 (212) 407-5000 which is registered with the SEC and is a member of FINRA and SIPC. 

Recipients who no longer wish to receive such research reports should call +27 (11) 415 4272 or email 

SBRSupport@standardbank.co.za. 

In jurisdictions where Standard Bank Group is not already registered or licensed to trade in securities, transactions will only be 

effected in accordance with the applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require 

that the trade be made in accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1969/017128/06) is listed on the JSE Limited. SBSA is an Authorised Financial Services Provider 

and it also regulated by the South African Reserve Bank. 

Copyright 2020 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the 

written consent of Standard Bank Group Ltd.          
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